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Variable Mean Min Max Std.Dev
GPC -0.90968 -10.0427 6.704353 3.38987
CR3 68.22283 47.2393 88.321960 11.71825
HHI 7.70231 7.0918 8.284297 0.39908
Z-SC 39.73961 24.6522 58.083720 9.06414

GFCF 24.63091 21.5709 27.501000 2.14872
GOV 18.61574 9.7304 30.003490 5.30133
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UN 2.51153 0.1000 7.450000 1.82963
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GPC CR3 HHI Z-SC | GFECF | GOV TO UN
GPC 1

CR3 -0.176 1

HHI -0.209 0.960" 1

Z-SC -0.00814 | -0.342" -0.154 1

GECF 0.270° -0.7277 | -0.614" 0.16 1
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Coef. t-stat Coef. t-stat Coef. t-stat
CR3 -0.198356** | -2.630 | -0.02356 | -0.110 | -0.19836** | -2.630
Z-SC 0.250262*** | 3.900 0.11339 | 0.940 | 0.250262*** | 3.900
GFCF 0.063683 0.220 -3.37043 | -1.050 | 0.063683 0.220
GOV -0.017858 -0.150 | -0.07541 | -0.470 | -0.01786 -0.150
TO 0.080293*** | 4.010 | 0.09057** | 2.380 | 0.080293*** | 4.010
UN -0.857574** | -2.210 | -2.783*** | -3.340 | -0.85757** | -2.210
Constant -5.613655 -0.440 | 77.21555 | 0.900 -5.61366 -0.440
within | 0.4070 within 0.2967
R-quared 0.4252 between | 0.1172 between 0.9846
overall | 0.0023 overall 0.4252
Adj-R 0.3601 / /
Pro (F-st) 0.0000 0.0000 0.0000
Tim/N. gr 10/ 6
dua i) o Laiy)
F test that all u_i=0: F (5, 48) = 1.87 Prob > F =0.1180
LAY au) P-value
Breusch-Pagan Lagrange multiplier (LM) 1.0000
Wooldridge test for autocorrelation in panel data 0.1186
Modified Wald test for groupwise heteroskedasticity 0.5808
Pesaran's test of cross sectional independence 0.0000
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Gl il Coef. t-stat Gl el Coef. t-stat
CR3 -0.16785*** | -3.362303 HHI | -4.064226%*** -3.097824
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The impact of Competition and Stability of the Commercial Banks on
Economic Growth: Empirical Evidences from the GCC Countries

Abduallah .R. Alfadli !, Abdualbaset .M. Alakashi 2

&2 Department of Banking and Finance/ Faculty of Economics and Commerce/
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ABSTRACT:

This study aimed to measure the impact of the competition and stability of
commercial banks on the economic growth of the Gulf Cooperation Council (GCC)
countries. The experimental part of the study was based on multiple regression
analysis and based on balanced panel data obtained from 61 commercial banks listed
in the stock markets in the region under study for the period from 2011 to 2020.
Using the panel corrected standard error (PCSE) estimator, in particular using the
Cross-section SUR method. The result shows that there is a significant negative
impact of concentration ratio, competition level, and unemployment rate on
economic growth in Gulf Cooperation Council countries. The study also concluded
that there is a significant positive impact of Gross fixed capital formation coefficient,
general government final consumption expenditure, and trade openness on economic
growth in Gulf Cooperation Council countries. These results confirm that economic
growth is affected by many factors whether micro or macro. Based on the findings of
the study, the study recommends increasing attention to measuring the effects of
organizational features and strategies related to the competition of financial
institutions to show its negative impact on economic growth. Besides, Future
researchers are also recommended to more attention to measuring the variables
related to competition and stability of financial institutions to show their impact on
economic growth.

Keywords: banking competition, banking stability, commercial banks, economic
growth.
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